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Independent Auditor’s Report 

The Board of Directors and Management 
Idaho State University Foundation, Inc. 
Pocatello, Idaho 

Report on the Audit of the Financial Statements 

Opinion 

We have audited the financial statements of Idaho State University Foundation, Inc., which comprise the 
statements of financial position as of June 30, 2025 and 2024, and the related statements of activities, 
functional expenses, and cash flows for the years then ended, and the related notes to the financial 
statements. 

In our opinion, the accompanying financial statements referred to above present fairly, in all material 
respects, the financial position of Idaho State University Foundation, Inc. as of June 30, 2025 and 2024, 
and the changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States 
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be 
independent of Idaho State University Foundation, Inc. and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audits. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
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In preparing the financial statements, management is required to evaluate whether there are conditions 
or events, considered in the aggregate, that raise substantial doubt about Idaho State University 
Foundation, Inc.’s ability to continue as a going concern for one year after the date that the financial 
statements are available to be issued. 
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always 
detect a material misstatement when it exists. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS, we:  
 

 Exercise professional judgment and maintain professional skepticism throughout the audit.  

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and disclosures 
in the financial statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Idaho State University Foundation, Inc.’s internal control. 
Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Idaho State University Foundation, Inc.’s ability to continue as 
a going concern for a reasonable period of time. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control–related 
matters that we identified during the audit.  
 
 
 
 
Boise, Idaho  
September 15, 2025 
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Idaho State University Foundation, Inc. 
Statements of Financial Position 

June 30, 2025 and 2024 

2025 2024

Assets
Cash and cash equivalents 3,639,864$      1,457,561$      
Promises to give, net 19,599,150      16,124,269  
Miscellaneous receivables 37,714      123,200        
Prepaid expenses 341,384            325,993        
Life insurance cash surrender value 170,106            165,436        
Donated land 205,793            205,793        
Investments held under split-interest agreements 697,248            2,187,586     
Investments held for operations and endowments 123,186,390    119,926,061    

147,877,649$  140,515,899$  

Liabilities and Net Assets

Liabilities
Accounts payable 388,495$          48,120$            
Program support payable to Idaho State University 1,763,750         -          
Notes and guarantee payable to Idaho State University 3,193,786         3,698,254     
Obligations to beneficiaries under split-interest agreements 277,362    663,386        
Funds held in custody for others 1,384,895         1,316,253     

Total liabilities 7,008,288         5,726,013     

Net Assets
Net assets without donor restrictions 7,817,568         4,889,829     
Net assets with donor restrictions 133,051,793    129,900,057    

Total net assets 140,869,361    134,789,886    

147,877,649$  140,515,899$  
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Idaho State University Foundation, Inc.  
 Statement of Activities 

Year Ended June 30, 2025 

Without Donor With Donor
Restrictions Restrictions Total

Support, Revenue, and Gains
Contributions and gifts 669,276$          14,768,758$    15,438,034$    
Donated materials and services 141,497          -      141,497
Interest and dividends, net 1,758,631       4,855,494         6,614,125 
Net realized gain (loss) on investments - (18,393) (18,393)         
Net unrealized gain on investments 881,186          4,365,539         5,246,725     
Gift and management fees 1,609,896       - 1,609,896 
Net change in value of split-interest

agreements and life insurance 1,000,000       (1,050,798)       (50,798)         
Donor designated transfers (25,249)           25,249      -          
Net assets released from program

restrictions 19,794,113    (19,794,113)     -          

Total support, revenue, and gains 25,829,350    3,151,736         28,981,086  

Expenses
Program services

Academic, development and program support 19,105,371    - 19,105,371
Endowment and private resource management 186,473          - 186,473 

Support services
Management and general 2,742,893       - 2,742,893 
Fundraising 866,874          - 866,874 

Total expenses 22,901,611    - 22,901,611

Change in Net Assets 2,927,739       3,151,736         6,079,475     

Net Assets, Beginning of Year 4,889,829       129,900,057    134,789,886    

Net Assets, End of Year 7,817,568$      133,051,793$  140,869,361$  
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Idaho State University Foundation, Inc.  
Statement of Activities 

Year Ended June 30, 2024 

 
 

Without Donor With Donor
Restrictions Restrictions Total

Support, Revenue, and Gains
Contributions and gifts 646,768$          19,263,790$    19,910,558$    
Donated materials and services 124,022            -                         124,022            
Interest and dividends 1,391,002         2,830,049         4,221,051         
Net realized gain on investments 7,297                3,323                10,620              
Net unrealized gain on investments 1,235,910         5,224,009         6,459,919         
Gift and management fees 1,609,961         -                         1,609,961         
Net change in value of split-interest

agreements and life insurance -                         73,782              73,782              
Donor designated transfers (1,246,640)       1,246,640         -                         
Net assets released from program

restrictions 12,532,020      (12,532,020)     -                         

Total support, revenue, and gains 16,300,340      16,109,573      32,409,913      

Expenses
Program services

Academic, development and program support 14,421,661      -                         14,421,661      
Endowment and private resource management 9,714                -                         9,714                

Support services
Management and general 1,521,425         -                         1,521,425         
Fundraising 791,192            -                         791,192            

Total expenses 16,743,992      -                         16,743,992      

Change in Net Assets (443,652)           16,109,573      15,665,921      

Net Assets, Beginning of Year 5,333,481         113,790,484    119,123,965    

Net Assets, End of Year 4,889,829$      129,900,057$  134,789,886$  
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Idaho State University Foundation, Inc.  
Statement of Functional Expense 

Year Ended June 30, 2025 

 
 

Academic,

Development 

and

Program 

Support

Endowment

and Private

Resource

Management Total

Management

and General Fundraising Total

Personnel costs -$                       -$                       -$                       831,608$          -$                       831,608$          
Professional services -                         100                    100                    202,962            -                         203,062            
Printing and postage -                         -                         -                         1,821                -                         1,821                
Travel -                         -                         -                         1,475                -                         1,475                
Other operating expenses -                         -                         -                         27,011              -                         27,011              
Credit card and processing fees -                         -                         -                         -                         36,673              36,673              
Life insurance premiums -                         -                         -                         -                         48,880              48,880              

Interest expense -                         -                         -                         78,996              -                         78,996              
Payments under planned gift instruments -                         186,373            186,373            -                         -                         186,373            
Management and gift fees -                         -                         -                         1,119,660         570,927            1,690,587         
Contributed services -                         -                         -                         141,497            -                         141,497            
Insurance -                         -                         -                         13,130              -                         13,130              
Accounting and audit fees -                         -                         -                         75,752              -                         75,752              
Credit loss expense -                         -                         -                         197,500            -                         197,500            
Information technology 118,693            -                         118,693            51,481              20,394              190,568            
Development office support 354,008            -                         354,008            -                         190,000            544,008            
Promotional transfers 145,000            -                         145,000            -                         -                         145,000            
Scholarships 3,952,581         -                         3,952,581         -                         -                         3,952,581         
Athletics 1,356,399         -                         1,356,399         -                         -                         1,356,399         
General and capital support 13,178,690      -                         13,178,690      -                         -                         13,178,690      

Total expenses included in the expense
section on the statement of activities 19,105,371$    186,473$          19,291,844$    2,742,893$      866,874$          22,901,611$    

Program Services
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Idaho State University Foundation, Inc.  
Statement of Functional Expense 

Year Ended June 30, 2024 

 
 

Academic,

Development 

and

Program 

Support

Endowment

and Private

Resource

Management Total

Management

and General Fundraising Total

Personnel costs -$                       -$                       -$                       216,998$          -$                       216,998$          
Professional services -                         100                    100                    60,738              218                    61,056              
Printing and postage -                         -                         -                         930                    -                         930                    
Travel -                         -                         -                         2,129                -                         2,129                
Conferences and meetings -                         -                         -                         8,913                -                         8,913                
Other operating expenses -                         -                         -                         2,568                -                         2,568                
Credit card and processing fees -                         -                         -                         -                         26,517              26,517              
Life insurance premiums -                         -                         -                         -                         80,481              80,481              
Payments under planned gift instruments -                         9,614                9,614                -                         -                         9,614                
Management and gift fees -                         -                         -                         1,047,662         560,488            1,608,150         
Contributed services -                         -                         -                         124,022            -                         124,022            
Insurance -                         -                         -                         12,473              -                         12,473              
Accounting and audit fees -                         -                         -                         29,688              -                         29,688              
Credit loss expense (recoveries) -                         -                         -                         (23,864)             -                         (23,864)             
Information technology 134,564            -                         134,564            39,168              16,418              190,150            
Development office support 221,912            -                         221,912            -                         107,070            328,982            
Promotional transfers 145,000            -                         145,000            -                         -                         145,000            
Scholarships 4,117,117         -                         4,117,117         -                         -                         4,117,117         
Athletics 1,677,123         -                         1,677,123         -                         -                         1,677,123         
General and capital support 8,125,945         -                         8,125,945         -                         -                         8,125,945         

 Total expenses included in the expense
section on the statement of activities 14,421,661$    9,714$              14,431,375$    1,521,425$      791,192$          16,743,992$    

Program Services
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Idaho State University Foundation, Inc. 
 Statements of Cash Flows 

Years Ended June 30, 2025 and 2024 

2025 2024
Operating Activities

Change in net assets 6,079,475$      15,665,921$    
Adjustments to reconcile change in net assets to net cash

used for operating activities
Realized and unrealized (gain)/loss on investments (5,228,332)  (6,459,919)    
Contributions restricted to endowment (8,335,428)  (9,832,049)    
Change in life insurance valuation (33,006)        (10,411)          
Change in value of split-interest agreements 1,490,338    (43,398)          
Donated securities (668,848)      (1,793,665)    
Changes in assets and liabilities

Promises to give, net (3,474,881)  (2,424,657)    
Advances to related parties 85,486         1,753,450      
Prepaid expenses (15,391)        (191,235)        
Life insurance cash surrender value 28,336         (5,745)            
Accounts payable 340,375       1,600  
Program support payable to Idaho State University 1,763,750    37,668           
Funds held in custody for others 68,642         (76,509)          
Obligations to beneficiaries (239,655)      149,670         

Net Cash used for Operating Activities (8,139,139)  (3,229,279)    

Investing Activities
Proceeds from sale of investments 14,485,346      11,593,113   
Purchase of investments (11,848,495)     (27,745,113)  

Net Cash from (used for) Investing Activities 2,636,851    (16,152,000)  

Financing Activities
Proceeds from contributions restricted to endowment 8,335,428    9,832,049      
Payments to beneficiaries (146,369)      (163,899)        
Payments on notes payable to Idaho State University (504,468)      -           

Net Cash from Financing Activities 7,684,591    9,668,150      

Change in Cash and Cash Equivalents 2,182,303    (9,713,129)    

Cash and Cash Equivalents, Beginning of Year 1,457,561    11,170,690   

Cash and Cash Equivalents, End of Year 3,639,864$      1,457,561$      

Supplemental Disclosures
Unrelated business income taxes 2,796$              11,407$            

Supplemental Disclosure of Non-Cash Investing and Financing Activity
Retirement of debt owed to Idaho State University -$    3,000,000$      
Program support payable to Idaho State University -$    1,037,668$      
Guarantee to Idaho State University -$    2,000,000$      
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Idaho State University Foundation, Inc. 
Notes to Financial Statements 

June 30, 2025 and 2024 

 
 

Note 1 -  Foundation Operations and Significant Accounting Policies 
 
Organization 
 
The Idaho State University Foundation, Inc. (the Foundation) is the primary affiliated foundation supporting 
Idaho State University (the University). The Foundation was formed in March 1967 as a not-for-profit 
corporation incorporated in accordance with the laws of the State of Idaho and is managed by a volunteer Board 
of Directors. Under the Idaho State Board of Education’s administrative rules, the Foundation must be 
independent of, and cannot be controlled by the University. Operating and services agreements between the 
Foundation and the University define the relationship between the two entities in accordance with the State 
Board of Education’s rules. 
 
The mission of the Foundation is to stimulate voluntary private support from alumni, parents, friends, 
corporations, foundations, and others for the benefit of the University and its students. The mission is 
accomplished by focusing on two primary service areas. 
 
Academic, Development and Program Support 
 
The Foundation supports private individuals and organizations in contributing to the University programs and 
projects that are meaningful to the donor and important to the University. The Foundation provides assurance 
that contributions will be received, distributed and used in the manner the donor intended. These contributions 
provide additional opportunities for students and promote a degree of institutional excellence unavailable with 
state funding levels.  
 
Endowment and Private Resource Management 
 
The Foundation manages the endowment and other privately donated funds received for the benefit of the 
University and its programs. Management of these resources includes selection of investment advisors, 
establishing investment targets and allocations, enhancing investment returns and managing cash flows to meet 
the University’s spending needs.  
 
Cash and Cash Equivalents 
 
All cash and highly liquid financial instruments with original maturities of three months or less, which are neither 
held for nor restricted by donors for long-term purposes, are considered to be cash and cash equivalents. Cash 
and highly liquid financial instruments restricted to endowments that are perpetual in nature or other long-term 
purposes are excluded from this definition. Cash and cash equivalents held by investment managers are 
considered investments as the funds have been designated by the Foundation for investment purposes.  
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Idaho State University Foundation, Inc.  
Notes to Financial Statements 

June 30, 2025 and 2024 

Promises to Give 

The Foundation records unconditional promises to give that are expected to be collected within one year at net 
realizable value. Unconditional promises to give expected to be collected in future years are initially recorded at 
fair value using present value techniques incorporating risk-adjusted discount rates designed to reflect the 
assumptions market participants would use in pricing the asset. In subsequent years, amortization of the 
discounts is included in contribution revenue in the statements of activities. Allowance for uncollectable 
promises to give is determined based on historical experience, an assessment of economic conditions, and a 
review of subsequent collections. Promises to give are written off when deemed uncollectable. At June 30, 2025 
and 2024, the allowance was $379,026 and $215,266, respectively. 

Donated Land 

The Foundation periodically receives donations of land. As of June 30, 2025, the Foundation’s only piece of land 
was held for resale. As of June 30, 2024, the Foundation’s only piece of land was held for use at the University. 
Such assets are recorded at fair value at date of donation. Subsequently, such assets are carried at the lower of 
their recorded amounts or fair value.  

Assets Held and Liabilities under Split Interest Agreements 

The Foundation administers life income agreements such as charitable remainder trusts where an income 
beneficiary is the lifetime recipient of income and the Foundation is the remainder beneficiary. Upon receipt of 
the gift, a liability is established for the estimated net present value of the lifetime recipient’s interest using 
applicable mortality tables and a risk-adjusted discount rate designed to reflect the assumptions market 
participants would make in pricing the liability. A contribution is recognized for the estimated remainder 
interest. 

Charitable Trusts 

The Foundation acts as trustee for various irrevocable trusts. These trusts are governed by the respective trust 
agreements, which generally provide for a future distribution of cash or other assets upon the occurrence of a 
specific event. Trust assets are recorded at fair value, and a related liability for future payments to be made to 
the specified beneficiaries is recorded at fair value using present value techniques and risk-adjusted discount 
rates designed to reflect the assumptions market participants would use in pricing the liability. The excess of 
contributed assets over the trust liability is recorded as a contribution with donor restrictions until such amount 
is received via trust distribution or is expended in satisfaction of the donor-restricted purpose stipulated by the 
trust agreement, or both, if any. At that time, net assets with donor-imposed time or purpose restrictions are 
released to net assets without restrictions, and net assets with donor restrictions that are perpetual in nature 
are transferred to the endowment. In subsequent years, the liability for future trust payments to the donor is 
reduced by payments made to the donor and is adjusted to reflect amortization of the discount and changes in 
actuarial assumptions at the end of the year. Upon termination of the trust, the remaining liability is removed 
and recognized as income. 
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Idaho State University Foundation, Inc.  
Notes to Financial Statements 

June 30, 2025 and 2024 

 
 
Charitable Gift Annuities 
 
Under charitable gift annuity contracts, the Foundation receives immediate and unrestricted title to contributed 
assets and agree to make fixed recurring payments over the stipulated period. Contributed assets are recorded 
at fair value on the date of receipt. The related liability for future payments to be made to the specified 
beneficiaries is recorded at fair value using present value techniques and risk-adjusted discount rates designed 
to reflect the assumptions market participants would use in pricing the liability. The excess of contributed assets 
over the annuity liability is recorded as a contribution without donor restrictions. In subsequent years, the 
liability for future annuity payments is reduced by payments made to the specified beneficiaries and is adjusted 
to reflect amortization of the discount and changes in actuarial assumptions at the end of the year. Upon 
termination of the annuity contract, the remaining liability is removed and recognized as income.  
 
Investments 
 
The Foundation holds certain investments that are not intended for long-term investment as part of the 
endowment account. These funds are expected to be called by the University or used for Foundation operations 
within a 3-year time frame but could be called at any time. The investment risk profile for these funds is 
intended to ensure the original value of the investments is maintained and the risk of loss is minimized.  
 
The Foundation records investment purchases at cost, or if donated, at fair value on the date of donation. 
Thereafter, investments are reported at their fair values in the statements of financial position. Net investment 
return/(loss) is reported in the statements of activities and consists of interest and dividend income, realized 
and unrealized capital gains and losses, less investment management and custodial fees.  
 
Investments in equity and debt securities that have readily determinable fair values are recorded at quoted 
market prices. Investment securities without quoted market prices are valued at estimated fair value using 
appropriate valuation methods that consider the underlying assets and financial reports. 
 
The Foundation, through the Board of Directors, appoints an investment committee that determines investment 
guidelines, recommends spending appropriations, and engages and oversees the investment manager(s) and 
custodian(s). The Board of Directors oversees and approves the Investment Policy Statement proposed by the 
Investment Committee.  
 
Net Assets 
 
Net assets, revenues, expenses, gains, and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net assets of the Foundation and changes therein are classified and reported 
as follows: 
 
Net Assets Without Donor Restrictions – Net assets available for use in general operations and not subject to 
donor restrictions. 
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Idaho State University Foundation, Inc.  
Notes to Financial Statements 

June 30, 2025 and 2024 

 
 
Net Assets With Donor Restrictions – Net assets subject to donor-imposed restrictions. Some donor-imposed 
restrictions are temporary in nature, such as those that will be met by the passage of time or other events 
specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the donor stipulates 
those resources be maintained in perpetuity. The Foundation reports contributions restricted by donors as 
increases in net assets with donor restrictions if they are received with donor stipulations that limit the use of 
the donated assets. When a donor restriction expires, that is, when a stipulated time restriction ends, or 
purpose restriction is accomplished, net assets with donor restrictions are reclassified to net assets without 
donor restrictions and reported in the statements of activities as net assets released from restrictions. The 
Foundation reports conditional contributions restricted by donors as increases in net assets without donor 
restrictions if the restrictions and conditions expire simultaneously in the reporting period.  
 
Revenue and Revenue Recognition 
 
The Foundation recognizes contributions when cash, securities, or other assets; an unconditional promise to 
give; or a notification of a beneficial interest is received. Conditional promises to give – that is, those with a 
measurable performance or other barrier and a right of return – are not recognized until the conditions on 
which they depend have been met. As of June 30, 2025, there were no conditional contributions. As of June 30, 
2024, contributions approximating $5,614,355, had not been recognized in the accompanying statement of 
activities because the conditions on which they depend has not been met.  
 
Gift and Management Fees 
 
All endowment funds are charged an annual administrative fee of 1.5%. New gifts with donor-imposed 
restrictions are charged an administrative fee which may vary with the size of the gift. 
 
Donated Materials and Services  
 
Donated materials and services are reflected as contributions at their estimated fair market values at date of 
receipt (Note 7). Contributed professional services are recognized if the services received (a) create or enhance 
long-lived assets or (b) require specialized skills, provided by an individual possessing those skills, and would 
typically need to be purchased if not provided by donation.  
 
Functional Allocation of Expenses 
 
The costs of program and supporting services activities have been summarized on a functional basis in the 
statements of activities. The statements of functional expenses present the natural classification detail of 
expenses by function. Accordingly, certain costs have been allocated among the programs and supporting 
services benefited.  
 
Expenses have been allocated to programs or functions when the expense was specifically for that program. The 
financial statements report certain categories of expenses that are attributed to more than one program or 
supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently applied.  
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Idaho State University Foundation, Inc.  
Notes to Financial Statements 

June 30, 2025 and 2024 

 
 
Fundraising includes annual giving program expenses and other costs of fundraising such as transaction and 
administrative gift fees. The costs included in fundraising a specifically identifiable to that function.  
 
Certain information technology expenses, including donor database expenses and amortization, are allocated 
according to the number of users in each program or function. 
 
Income Taxes 
 
The Foundation is organized as an Idaho nonprofit corporation and has been recognized by the Internal Revenue 
Service (IRS) as exempt from federal income taxes under Section 501(a) of the Internal Revenue Code as an 
organization described in Section 501(c)(3), qualifies for the charitable contribution deduction under Section 
170(b)(1)(A)(vi), and has been determined not to be a private foundation under Sections 509(a)(1). The 
Foundation is annually required to file a Return of Organization Exempt from Income Tax (Form 990) with the 
IRS. In addition, the Foundation is subject to income tax on net income that is derived from business activities 
that are unrelated to their exempt purposes. The Foundation has filed an Exempt Organization Business Income 
Tax Return (Form 990-T) with the IRS or various states, to report its unrelated business taxable income.   
 
The Foundation has appropriate support for any tax positions taken affecting its annual filing requirements, and 
as such, does not have any uncertain tax positions that are material to the financial statements. The Foundation 
will recognize future accrued interest and penalties related to unrecognized tax benefits in income tax expense 
if incurred.  
 
Estimates 
 
The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
the reported amounts of revenues and expenses during the reporting period. Actual results could differ from 
those estimates and those differences could be material. The most significant estimates used in the financial 
statements relate to the present value of the promises to give, the obligations under the split interest 
agreements, and the fair market values of certain investments.   
 
Financial Instruments and Credit Risk  
 
Deposit concentration risk is managed by placing cash, money market accounts, and certificates of deposit with 
financial institutions believed by the Foundation to be creditworthy. At times, amounts on deposit may exceed 
insured limits or include uninsured investments in money market mutual funds. Insured accounts are 
guaranteed by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor, per insured bank, 
for each account ownership category. As of June 30, 2025 and 2024, the Foundation had $3,391,711 and 
$3,784,689, respectively, in excess of FDIC insurance limits. To date, the Foundation has not experienced losses 
in any of these accounts. Credit risk associated with accounts receivable and promises to give is considered to be 
limited due to high historical collection rates and because substantial portions of the outstanding amounts are 
due from Board members, governmental agencies, and foundations supportive of the Foundation’s mission. 
Investments are made by diversified investment managers whose performance is monitored by management 
and the investment committee of the Board of Directors. Although the fair values of investments are subject to 
fluctuation on a year-to-year basis, management and the investment committee believe that the investment 
policies and guidelines are prudent for the long-term welfare of the Foundation.  
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Idaho State University Foundation, Inc.  
Notes to Financial Statements 

June 30, 2025 and 2024 

 
 
Subsequent Events 
 
The Foundation has evaluated subsequent events through September 15, 2025, the date the financial 
statements were available to be issued.  
 
 

Note 2 -  Liquidity and Availability 
 
Financial assets available for general expenditure or those whose restrictions will be lifted within one year of the 
statement of financial position date, comprise the following: 
 

2025 2024

Cash and cash equivalents 3,639,864$      1,457,561$      
Enhanced liquidity investment fund 12,557,002      20,021,568      
Miscellaneous receivables 37,714              123,200            
Distributions from assets held under split-interest agreements 51,029              167,517            
Endowment distributions and appropriations 4,268,112         4,044,204         

20,553,721$    25,814,050$    

 
Endowment funds are donor-restricted and are not available for general expenditure. Income from donor-
restricted endowments is restricted for specific purposes.  
 
As part of a liquidity management plan, cash in excess of projected requirements is invested in short-term 
investments, including money market funds. 
 
 

Note 3 -  Fair Value Measurements and Disclosures 
 
Certain assets and liabilities are reported at fair value in the financial statements. Fair value is the price that 
would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal, or most 
advantageous, market at the measurement date under current market conditions regardless of whether that 
price is directly observable or estimated using another valuation technique. Inputs used to determine fair value 
refer broadly to the assumptions that market participants would use in pricing the asset or liability, including 
assumptions about risk. Inputs may be observable or unobservable. Observable inputs are inputs that reflect the 
assumptions market participants would use in pricing the asset or liability based on market data obtained from 
sources independent of the reporting entity. Unobservable inputs are inputs that reflect the reporting entity’s 
own assumptions about the assumptions market participants would use in pricing the asset or liability based on 
the best information available.  
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A three-tier hierarchy categorizes the inputs as follows: 
 
Level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities that the Foundation can 
access at the measurement date.  
 
Level 2 – Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, 
either directly or indirectly. These include quoted prices for similar assets or liabilities in active markets, quoted 
prices for identical or similar assets or liabilities in markets that are not active, inputs other than quoted prices 
that are observable for the asset or liability, and market-corroborated inputs. 
 
Level 3 – Unobservable inputs for the asset or liability. In these situations, the Foundation develops inputs using 
the best information available in the circumstances. 
 
In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized within 
different levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its 
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire 
measurement. Assessing the significance of a particular input to entire measurement requires judgment, taking 
into account factors specific to the asset or liability. The categorization of an asset within the hierarchy is based 
upon the pricing transparency of the asset and does not necessarily correspond to the Foundation’s assessment 
of the quality, risk or liquidity profile of the asset or liability. 
 
Investment assets classified within Level 1 are comprised of open-end mutual funds and other investments with 
readily determinable fair values based on daily redemption values. Certificates of deposit are invested and 
traded in the financial markets. Certificates of deposit, U.S. Government obligations, and equity funds are valued 
by the custodians of the securities using pricing models based on credit quality, time to maturity, stated interest 
rates and market-rate assumptions, and are classified within Level 2. The fair values of beneficial interest in 
charitable trusts are determined by using present value techniques and risk-adjusted discount rates designed to 
reflect the assumptions market participants would use in pricing the underlying assets and are based on the fair 
values of trust investments as reported by the trustees. 
 
The Foundation uses net asset value (NAV) per share, or its equivalent, such as member units or an ownership 
interest in partners’ capital, as a practical expedient to estimate the fair values of certain equity funds and real 
asset funds which do not have readily determinable fair values. Investments that are measured at fair value 
using NAV per share as a practical expedient are not classified in the fair value hierarchy. 
 



16 

Idaho State University Foundation, Inc.  
Notes to Financial Statements 

June 30, 2025 and 2024 

The following table presents assets and liabilities measured at fair value on a recurring basis, except those 
measured at cost or by using NAV per share as a practical expedient as identified in the following, at June 30, 
2025 and 2024: 

Quoted Significant
Prices in Other Significant
Active Observable Unobservable

Markets Inputs Inputs
(Level 1) (Level 2) (Level 3) Total

Operating Investments
Cash and money market funds (at cost) -$          -$  -$  49,480$    
Bond funds - 12,507,522 - 12,507,522

Assets held under split interest agreements
Cash and money market funds (at cost) -             -             -             11,158  
Bond funds - 324,443 - 324,443 
Equity funds - 361,647 - 361,647 

Co-mingled and pooled investment funds
Cash and money market funds (at cost) -             -             -             70,428  
Stock held for sale 57,132  -             -             57,132  
Real estate funds - 118,498 - 118,498 
Bond funds - 26,707,254 - 26,707,254
Equity funds - 61,583,376 - 61,583,376
Real asset funds - 2,147,239 - 2,147,239
At NAV

Equity funds -             -             -             18,423,637
Real asset funds -             -             -             1,521,824        

57,132$            103,749,979$  -$          123,883,638$  

2025

Operating Investments
Cash and money market funds (at cost) -$          -$  -$  2,658,765$      
Bond funds - 17,362,803 - 17,362,803

Assets held under split interest agreements
Cash and money market funds (at cost) -             -             -             15,385  
Bond funds - 1,054,118 - 1,054,118
Equity funds - 1,118,083 - 1,118,083

Co-mingled and pooled investment funds
Cash and money market funds (at cost) -             -             -             64,772  
Stock held for investment 6,973    -             -             6,973    
Stock held for sale 57,132  -             -             57,132  
Real estate funds - 91,350 - 91,350 
Bond funds - 23,056,117 - 23,056,117
Equity funds - 57,067,356 - 57,067,356
Real asset funds - 2,672,575 - 2,672,575
At NAV

Equity funds -             -             -             15,391,464
Real asset funds -             -             -             1,496,754        

64,105$            102,422,402$  -$          122,113,647$  

2024
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Investments in certain entities that calculate NAV per share are as follows at June 30, 2025 and 2024: 
 

Unfunded Redemption Redemption
Fair Value Commitment Frequency Notice Period

Co-mingled and pooled
investment funds

Equity Funds 18,423,637$ -$                    Illiquid None
Real Asset Funds 1,521,824     -                      Illiquid None

Co-mingled and pooled
investment funds

Equity Funds 15,391,464$ -$                    Illiquid None
Real Asset Funds 1,496,754     -                      Illiquid None

2025

2024

 
Equity Funds – Funds focused primarily on equities of publicly traded companies. These funds may include global 
equity funds, which invest all over the world, including investment in emerging markets; sector equity funds, 
which invest in individual areas of the economy such as technology firm or banks, and market capitalization 
equity funds, which generally limit investments to small-cap, mid-cap, and large-cap companies. These funds are 
used to promote growth in the value of the endowment portfolio. 
 
Real Asset Funds – These funds focus on investments in the commodities and natural resources industries. With 
the commodities focus, the fund engages in various derivative type transactions with some investment income 
earnings. The various funds invest in natural resources commodities and commercial property opportunities.  
 
 

Note 4 -  Promises to Give 
 
Unconditional promises to give are estimated to be collected as follows at June 30, 2025 and 2024:  
 

2025 2024

Receivable in less than one year 5,306,120$      2,748,526$      
Receivable in one to five years 7,592,168         6,602,070         
Receivable in more than five years 11,551,988      12,083,532      

24,450,276      21,434,128      

Less discount to present value (at 2.0% - 8.75%) (4,472,100)       (5,094,593)       
Less allowance for uncollectable promises to give (379,026)           (215,266)           

19,599,150$    16,124,269$    

 
At June 30, 2025 and 2024, two donors accounted for 61 percent and 75 percent of total promises to give, 
respectively. One contributor accounted for approximately 13 percent of total contribution revenue for the year 
ended June 30, 2025. There were no concentrations of contribution revenue for the year ended June 30, 2024.  
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Note 5 -  Split-Interest Agreement Obligations 
 
Split-interest agreements held by the Foundation are irrevocable charitable remainder annuity trusts. Assets and 
liabilities related to the split-interest agreements are included in the accompanying statements of financial 
position. Trust assets are recorded as fair market value and a liability is recorded for the present value of 
estimated distributions to the beneficiaries. The liability is calculated using the life expectancy tables published 
by the IRS and discounted to present value using risk-adjusted discount rates designed to reflect the 
assumptions market participants would make in pricing the liability.  
 
Assets held in the charitable remainder trusts totaled $697,248 and $2,187,586, at market value at June 30, 
2025 and 2024, respectively, and are included in investments in the accompanying statements of financial 
position. The benefit obligation payments for the charitable remainder annuity trusts at June 30, 2025 and 2024, 
are discounted to totals of $227,362 and $663,386, respectively. The discount rates used range between 0.60% 
and 5.09%, for the years ending June 30, 2025 and 2024, respectively. The assets of the individual trusts are 
invested and are expected to generate sufficient income to pay this obligation until the termination of the 
individual trusts. There were $1,448,522 and $0 trusts liquidated as of years ended June 30, 2025 and 2024, 
respectively. Changes in the value of the trust have been reported in the statements of activities in temporarily 
and permanently restricted net assets in accordance with donor-imposed restrictions.  
 
 

Note 6 -  Notes and Guarantee Payable to Idaho State University 
 
Notes payable consist of the following at June 30, 2025 and 2024:  
 

2025 2024

0% interest, note payable, principal due in June 2026,
secured by life insurance policies held by the Foundation. 1,037,669$      1,037,669$      

Guarantee to Idaho State University, less unamortized
discount of $174,175, due in full in June 2027. 1,825,825         2,000,000         

0% interest, note payable to Idaho State University, 
due in specified payments by July 2026. 330,292            660,585            

3,193,786$      3,698,254$      

 
Future maturities of program support payable to Idaho State University are as follows: 
 

Years Ending June 30,

1,367,961$      
2,000,000         

Less unamortized discount (174,175)           

3,193,786$      

2026
2027
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Note 7 -  Donated Materials and Services 
 
Donated materials and services from Idaho State University posted to management and general expenses for 
the years ended June 30 were: 
 

2025 2024

Salaries and benefits 139,081$          118,882$          
Materials and supplies 2,416                5,140                

141,497$          124,022$          

 
Contributed salaries and benefits are provided by the University to assist in Foundation operations. Contributed 
salaries and benefits are used in management and general services and are recognized at fair value based on 
actual rates paid by the University of the services. 
 
All gifts-in-kind received during the years ended June 30, 2025 and 2024, were unrestricted. 
 
 

Note 8 -  Endowment Funds 
 
The Foundation’s endowment consists of over 800 individual funds established for a variety of purposes. For the 
year ended June 30, 2024, the Foundation’s endowment consisted of over 700 individual funds. As required by 
generally accepted accounting principles, net assets associated with endowment funds are classified and 
reported based upon the existence or absence of donor-imposed restrictions. Changes in the fair value of split-
interest agreements, life insurance, and the net change in charitable remainder trusts relating to permanently 
restricted assets are not included in the endowment funds.   
 
The Board of Directors of the Foundation has interpreted the Idaho Prudent Management of Institutional Funds 
Act (IPMIFA) as requiring the preservation of the fair value of the original gift as of the gift date of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this interpretation, 
the Foundation classifies as permanently restricted net assets (a) the original value of the gifts donated to the 
permanent endowment, and (b) the original value of subsequent gifts to the endowment. The remaining portion 
of the donor-restricted endowment fund, that is not classified in permanently restricted net assets, is classified 
as temporarily restricted net assets until those amounts are appropriated for expenditures by the Foundation in 
a manner that is consistent with the standard of prudence prescribed by IPMIFA. 
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In accordance with IPMIFA, the Foundation considers the following factors in deciding to appropriate or 
accumulate donor-restricted endowment funds: 
 

 The duration and preservation of the fund or endowment 

 The purposes of the Foundation and the donor-restricted endowment fund 

 General economic conditions 

 The possible effect of inflation and deflation 

 The expected total return from income and the appreciation of investments 

 Other resources of the Foundation 

 The investment policies of the Foundation 
 
Donor imposed restrictions requiring earnings to be contributed back to the corpus are not formally complied 
with by the Foundation. The Foundation addresses this indirectly through the strategy established through its 
investment and spending policies. 
 
From time to time, the fair value of assets associated with individual endowment funds may fall below the level 
that the donor originally donated or that the Foundation seeks to maintain as a fund of perpetual duration. 
Deficiencies have been reported in net assets without donor restrictions totaling $8,820 and $54,021, as of June 
30, 2025 and 2024, respectively. 
 
The Foundation has adopted investment and spending policies for endowment assets that attempt to provide a 
predictable stream of funding to programs and scholarships supported by its endowment while seeking to 
maintain the fair value of the endowment assets. Under this policy, as approved by the Board of Directors, the 
endowment assets are invested in a manner that is intended to provide both a reasonably predictable income 
stream and principal appreciation that exceeds inflation. The Foundation expects its endowment funds, over 
time, to provide an average minimum rate of return equal to the annual change in the United States Consumer 
Price Index plus the Foundation’s spending rate percentage and management fee. 
 
To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield 
(interest and dividends). The Foundation targets a diversified asset allocation that places a greater emphasis on 
equity-based investments to achieve its long-term return objectives within prudent risk constraints.  
 
The Foundation has a current policy of appropriating for annual distributions 4% of its endowment funds’ 
average fair values over the prior 12 quarters through the calendar year end proceeding the current fiscal year, 
assuming the endowment grows at an average rate at least equal to the change in the Consumer Price Index 
annually. The Policy allows a distribution from 0% to 4% of each endowment fund’s average fair value. 
Distributions of less than 4% may be made if the fair market value of an endowment falls below its historical 
contribution value. 
 
In establishing this policy, the Foundation considered the long-term expected return on its endowment. 
Accordingly, over the long-term, the Foundation expects the current spending policy to allow spending 
consistent with objectives to maintain the principal of the endowment assets in perpetuity or for a specified 
term as well as to provide additional real growth through new gifts and investment return. The annual spending 
appropriation  is reviewed annually by the Board of Directors and may change based on those reviews. 
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The endowment fund net assets are composed entirely of assets with donor restrictions. The balances at June 
30, 2025 and 2024, were $113,027,205 and $100,217,964, respectively.  
 
Changes in endowment net assets are as follows: 
 

Without Donor With Donor
Restrictions Restrictions  Total 

Endowment Assets, Beginning
of Year July 1, 2024 -$                       100,217,964$  100,217,964$  

Investment return
Net investment income -                         4,476,303         4,476,303         
Net realized and unrealized

appreciation -                         4,134,471         4,134,471         
Contributions -                         8,335,428         8,335,428         
Appropriation of endowment 

assets for expenditures -                         (4,136,961)       (4,136,961)       

Endowment Assets, End 
of Year June 30, 2025 -$                       113,027,205$  113,027,205$  

June 30, 2025

 

Without Donor With Donor
Restrictions Restrictions  Total 

Endowment Assets, Beginning
of Year July 1, 2023 -$                       86,222,690$    86,222,690$    

Investment return
Net investment income -                         2,673,260         2,673,260         
Net realized and unrealized

appreciation -                         4,939,101         4,939,101         
Contributions -                         9,832,049         9,832,049         
Appropriation of endowment 

assets for expenditures -                         (3,449,136)       (3,449,136)       

Endowment Assets, End 
of Year June 30, 2024 -$                       100,217,964$  100,217,964$  

June 30, 2024

 
 

Note 9 -  Related Party Transactions 
 
The Foundation provides support to the University from resources both with and without donor restrictions. 
Support from donor restricted resources includes academic and athletic scholarships to students attending the 
University and various types of departmental support, in accordance with the terms of the gifts generating the 
resources. The Foundation also provides support from resources without donor restrictions for University 
advancement efforts. The support is included in program support payable to Idaho State University on the 
statements of financial position. 
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Several members of the Board of Directors have made promises to give to the Foundation. For the years ended 
June 30, 2025 and 2024, the balances outstanding on those promises to give were $2,974,355 and $1,285,674, 
respectively.  

The Pullen-Grey Foundation, the Bengal Athletic Boosters and various other entities transferred certain assets to 
the Foundation for investment and management, which are included in the amount of funds held in custody for 
others. Funds held for others totaled $1,384,892 and $1,316,253, as of June 30, 2025 and 2024, respectively. 
Interest and fees on investments are allocated accordingly to the respective investments. 

Note 10 -  Net Assets With Donor Restrictions 

Net assets with donor restrictions are restricted for the following purposes: 

2025 2024

Subject to expenditure for specified purpose:
Academic support 6,458,120$      6,352,108$      
Institutional support 9,110,762         20,283,427      
Scholarships 4,455,706         3,046,558         

20,024,588      29,682,093   

Endowments
Subject to appropriation and expenditure for

a specified purpose
Academic support 8,178,028    7,123,483      
Institutional support 18,162,973      13,362,973   
Scholarships 17,854,293      13,622,982   

44,195,294      34,109,438   

Perpetual in nature, earnings from which are subject to
endowment spending policy appropriation

Academic support 11,352,783      11,158,183   
Institutional support 1,978,236    2,621,794      
Scholarships 55,509,712      52,382,570   
Underwater endowments (8,820)          (54,021)          

68,831,911      66,108,526   

Total endowments 113,027,205    100,217,964    

133,051,793$  129,900,057$  
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Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by 
occurrence of the passage of time or other events specified by the donors as follows for the years ended June 
30, 2025 and 2024: 

2025 2024
Satisfactions of purpose restrictions:

Academic support 552,685$          1,276,454$      
Institutional support 13,599,333      5,458,950     
Scholarships 3,962,102         4,088,131     

Restricted-purpose spending-rate distributions
and appropriations 1,679,993         1,708,485     

19,794,113$    12,532,020$    


